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Past, Present, FuturePast, Present, Future



Forward Looking Statement

Certain matters discussed in this presentation are forward-looking 
statements.  These forward-looking statements can generally be 
identified as such because the context of the statement will include 
words such as the Company "believes," "anticipates," "expects" or 
words of similar import. Similarly, statements that describe the
Company's future plans, objectives, estimates or goals are also 
forward-looking statements that are subject to risks and 
uncertainties that could cause actual results to differ materially from 
those expressed or implied in the statements. 
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History At-A-Glance
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Water Industry: Timeline

1888 - Flu 
epidemic linked 
to drinking water;
AWWA first 
meeting;
NARUC 
established

1898 - The 
Supreme 
Court ruled 
utilities are 
entitled to fair 
return

1935 - 
Congress 
passed 
Public Utility 
Holding Co. 
Act

1966 - 
Company 
acquires 
California Water 
& Telephone 
Company

1986 - 
Amendments 
to Safe 
Drinking 
Water Act

1886 - 
American 
Water & 
Guarantee 
founded

1947 - 
American 
Water lists on 
NYSE

1908 - 
Chlorination

1972 - 
Clean 
Water Act

1974 - Safe 
Drinking 
Water Act
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1929 - 
1940 
The Great 
Depression

Water Industry: Timeline

1888 - 
Flu epidemic linked 
to  drinking water;
AWWA first meeting;
NARUC established

1898 - 
The Supreme 
Court ruled utilities 
are entitled to fair 
return

1935 - 
Congress passed 
Public Utility 
Holding Co. Act

1966 - 
Company acquires 
California Water & 
Telephone 
Company

1986 - 
Amendments 
to  Safe 
Drinking Water 
Act

1886 - 
American Water & 
Guarantee founded

1947 - 
American Water 
lists on NYSE

1908 - 
Chlorination

1972 - 
Clean Water 
Act

1974 - 
Safe Drinking 
Water Act
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1990 1995 2000 2005

American Water: Industry Leader

1993 - 
Company serves 6m 
people in 21 states, 
($718m)

*ICWC 

1999 - 
Company serves 
10m people in 22 
states, 
($1.261b)

*NEI

2002 - 
Company serves 15m 
people in 27 states & 
Canada 
($1.7b)
*Citizens/New England 

2005 - 
RWE announces 
divestiture

1993 - 
Company helps US 
EPA identify 
Crytosporidium in 
M ilwaukee water supply

1996 - 
Company 
acquires PG&W 

water assets

Post 9/11 
Intensified 
security

2003 - 
RWE 
acquires 
American 
Water: 
E'town 
jo ins 
company

2005 - 
Company  serves 
18m people in 29 
states & Canada

2006 - 
R WE P lans 
P ublic 
Sale

History At-A-Glance, continued



6

American Water: Today
Largest water 

services provider 
(North America) 

$2.2B revenue 

Serves 18 million 
people 

Operations in 29        
states and Canada

7,000 employees

We invest in the 
communities we serve

Utility Only

O&M Only

Both
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American Water
Regulated Utilities
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Integrated Water Cycle

Water and Wastewater Services
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Public Sector vs. Private Sector

85%

15%

Public
Private

95%

5%

Public

Private

Water Wastewater
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Water Treatment: How it works
American Water treats over 500 billion gallons of water each year
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Capital Intensive Industry

Planned investment of over $600 
million during 2006 

We own over 40,000 miles of 
distribution mains

Nearly 300 water systems

25 wastewater systems

More than 175,000 fire-hydrants

1,000 water tanks
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Water Testing

National Quality & Research 
Lab, Belleville, IL 

Over 1 million tests annually

Recipient of nearly 100 
awards 

2005 Drinking Water 
Compliance Level 
99.996%
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Water Research

25 years with formal research 
program

Invested $50 million in water 
related research

Over 150 projects completed and 
300 publications

Research focus on:

– Protecting source water

– Improving treatment & security

– Protecting public health

– Managing waste
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Hawke Pointe 
Washington, NJ

The Solaire 
Battery Park City (NYC)

Gillette Stadium, 
Foxboro, MA  

Water Reuse
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Desalination

Viable solution for water 
supply deficits

Growing supply demand in 
United States

Tampa Bay (American 
Water)

– Largest desal

– 20-year contract
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Back To The Future
Continue investments

– Planned 2006 capital investment over $600 million

Committed to water quality 

– Continue to invest in research & development

– 2006: Recipient of 14 5-year Director’s Awards 

Assist with industry consolidation

Remain locally focused 

Integrated focus on water resource management

Solutions provider to municipal markets and others

A public company … AGAIN!



To be continued…
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