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Source: Energy and Environmental Analysis (EEA)
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Working Gas in Underground Storage 
Compared With 5-Year Range (EIA)



Lower-48 Dry Gas Production vs.
Dry Gas Productive Capacity
Source: Energy and Environmental Analysis, Inc.
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STATUS OF U.S. UNCONVENTIONAL GAS PRODUCTION

Source:
• Conventional/Offshore – EIA Annual Reserve Reports.
• Unconventional – Advanced Resources International data base.
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In the past three years, unconventional gas has helped maintain U.S. production 
and now accounts for 35% of U.S. natural gas supplies.



LowerLower--48 Annual Gas Production48 Annual Gas Production
By Region 2000By Region 2000--20092009

Source: Lippman Consulting, Inc.
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Western Canada Natural Gas 
Production
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Production increased by more 
than 200 mmcf/d in the first 
quarter 2005 over last year



New Supply Must Come
From New Areas…
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…But Will Only Come at a  
Price that Supports 

Development.
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LNG Imports and Import CapacityLNG Imports and Import Capacity
20002000--20092009

0.0

0.5

1.0

1.5

2.0

2.5

3.0

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Year

Tr
ill

io
n 

Cu
bi

c 
Fe

et

LNG L-48 Imports
LNG Import Capacity



A rctic
Is lands

M ackenzie
D elta

N orth  S lope

N orth  A sia
3 ,600 m iles

LN G

S outhern
C aliforn ia

M idw est
N ortheast

W C S B
B aja, C alifo rn ia

2 ,500 m iles

B aja ,
C alifo rn ia

M
ackenzie Valley

ANG
TS

Northern Gas Market Options



Alaska



Total LowerTotal Lower--48 Gas Supply48 Gas Supply
By Source 2000By Source 2000--20092009

Sources: Lippman Consulting, Inc., AGA, EEA, CAPP
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What Can We Do?

Promote energy efficiency and conservation
Encourage the development of storage
Encourage balance between economic and 
environmental values
Diversify sources of power generation
Encourage Alaskan supply
Encourage LNG supply



SOURCES OF CURRENT U.S. NATURAL GAS SUPPLYSOURCES OF CURRENT U.S. NATURAL GAS SUPPLY
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SOURCES OF PROJECTEDSOURCES OF PROJECTED
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Regarding U.S. Gas Supply and the role of LNG and/or Alaska……

There is no Plan B!

Marie Fagan (CERA)



North American  
supply/demand balance 
is and will remain tight.

Gas consumption 
grows.

“New frontier” gas 
supplies are necessary 
and take time.

North American Gas Market

Gas prices remain 
relatively high.

High levels of gas 
price volatility 
continue.

LNG imports 
become an 
important player in 
natural gas pricing.



LDC Long-term Pricing Mechanisms
2004-05 Winter (49 LDCs)
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LDC Mid-term Pricing Mechanisms
2004-05 Winter (52 LDCs)
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Thank You!


