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REGULATORY ISSUES

¢ Can’t just run to the bank (or the bar)
® Who is entitled to the settlement proceeds?

®* Comprehensive settlement: individual Plaintiff damage awards not directly tied
to actual damages

® In our cases, customers had not paid for remediation except partially in NY—no
direct regulatory precedent

® No clear requirement for regulatory notice and action




OUR REGULATORY SOLUTION

® Connecticut DPUC land sale treatment—
special legislation recognizing the public
Interest in open space and water
infrastructure

® Gains on land sales booked as income,
but passed back to customers in a rate
base deduction, amortized down over X
years

® Company can record the gain as income,
cash is available for infrastructure
iInvestment, and customers receive the
benefit of rate base reductions

® Similar public policy considerations here:

- Encourage utilities to be aware of and
to participate in these kinds of actions

— Establish a pool of funds that would be
used for system improvements







THE RESULTS

® CT DPUC: general agreement resulting in Stipulation; amortization period
reduced to 5.5 years to pass back savings earlier in rate cases

® NJBPU: general agreement resulting in Stipulation; rate base reduction
increased to pass back additional savings to customers

® NYPSC: proposal rejected based on longstanding precedent regarding
refunds of 90% of property tax refunds

— due to differences in this case (NOT refunds), Company share increased
to 20%



