Electric Demand for Natural Gas
Grew Again Last Summer

U.S. Electric Generation from Natural Gas
(1991 Through 2005)
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Natural Gas Clearly Operates as
the Marginal Generation Fuel

Year-On-Year Growth in Electric Generation
(1992 through 2004)
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Hurricane Outages Clearly Had a
Major Effect on Supply

Daily OCS Shut-In Natural Gas
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Spot Natural Gas Prices at Henry
Hub Since Last Summer
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Gas Infrastructure Issues
Signaled Through Basis

2
-0.655
®
-1.025
@
0.895 A5 ®
0.875 0.755
K -0%7
102 -1.18 .
N *®
062 o 9P 0595
-1 ose
-0.85
O
“0:575
O <
G 0.225 0.15
0.618 0.395
0415
Volume 2 10 06 @B 013 5
(ot 120 035 0.605
Ozmm 500 OC)J}"
{3 70t 20 .
O 0o 70 -0.16
Midpoint 2 10 06 b 036
B =15t0858 ;"
O 75610815 g
O 73110756
O ssdtors J
B c08toEss

Source: Intercontinental Exchange




Hurricanes “Split” Eastern Natural
Gas Markets from Western

Rocky & Western Basis from HH
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“Split” Operated Between Texas
and Louisiana in the Gulf Coast

TX and LA Basis From Henry Hub
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Northeastern Markets Reflected
Largely Mild Weather Conditions

NE Basis From Henry Hub
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