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Solar -
We’re Number #2 !
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Strong Growth

180 NJ Solar Installed Capacity by Year
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Why iIs Solar so popular?

Capital Cost of System-
Large initial investment

h Cash Outflow

NJCEP Rebate Cash Inflow

Federal Investment Tax
Credit

SRECs Inbound cash flow based on the
actual production of energy from the
system
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Installed Projects 2001 to 5/31/2010

Program Proﬁects Total kW Total Rebate $
CORE Rebate 4,220 82,028.6 | $ 302,235,680
REIP Rebate 1,361 13,682.0 | $ 20,117,696
SREC approved 298 65,695.8 | $ 0
Total 6,032 163,138.3 | $  $325,248,483

™ Almost 80 MW under construction through SREC only i,%
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How SREC Market

Works
O Electricity sold
separately either <
as net metered
~ or wholesale
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RPS SREC
Q Market
SREC represents
~ t he greenpes o)
LSE’s Solar electricity Projects

Or the LSE can Choose to pay the Solar I
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SREC Market Basics

« The Board sets the SACP at a level to serve as an incentive for LSEs to buy
SRECs and cap the costs to ratepayers.

 SRECs trade below the SACP, which acts as a ceiling price.
« LSEs can buy SRECs or pay the SACP

« SRECs are expected to trade below the SACP at a spread reflecting
transaction costs.

« SRECs trade in a competitive market among owners, brokers, aggregrators,
auction participants and LSEs with pricing determined by supply (installed
capacity) and demand (RPS).

- SRECs are a market instrument to assist in financing solar energy
development. This additional revenue can help finance systems and
significantly reduce the payback period for solar.

» The actual price of an SREC during a trading period can and will fluctuate
depending on supply and demand, contract terms and other factor
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New Jersey Solar Market Transition

SACP/SREC Schedule

On September 12, 2007 the Board approved the following increase in the SACP and established an 8
year rolling SACP Schedule. The schedule reflects a 3% annual decrease to account for an expected
decline in the cost of solar going forward and improved project economics.
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A Solar Alternative Compliance Payment (SACP)—Payment
that utilities are required to pay if they do not meet the
Renewable Energy Portfolio Standards (RPS) through
purchasing SRECs.

The SACP
declines
gradually over
an eight year
time horizon
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SREC Spot market pricing I-‘ ¢
vs the SACP
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EDC Solar Finance Options

EDC Solar Finance Programs
 PSE&G Solar Loan Programs

« JCP&L, RECO and ACE SREC Long Term Contract
/ Solicitation Programs

Open Market Financing

« Capital Leases

« Operating Leases

 Power Purchase Agreements

* Private Debt & Equity
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EDC Long Term Contracting

Contract Term:

EDC Program Size:

3 Market Segments:

Developer Caps:

Legacy Projects:

EDC SREC Sale:

Ydmin Systems:

10to 15 years

60% of market decreasing to 40%
in 20127 147 MW

small (50 kW) mid size (500 kW)
and large (2 MW)

20% cap per entity

No projects that received
rebates

Through Centralized Auction

New Jersey’s

Centralized Through OCE ottean Energy
Utilities
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SREC-Based
Financing Overview

PSEG Loan Program:

 Designed to enable financing for new solar projects based on
price and potential revenues from SREC generation

« Isaloan program
« The Program is aloan for 50% of the Project

« PSE&G owns the SRECs and does not purchase the energy or
capacity from solar projects

« Consistent with Stipulation and Orders
— 10to 15 year term
— Available for three years

— Requires completion of Initial Application Process with State
Programs (either REIP or SRP)
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NJ SREC-Based
Competitive Feed in Tariff

JCP&L, Atlantic City Electric and Rockland Electric Co.

« Designed to finance new solar projects based on SREC revenues
with long term contracts 10 to 15 years

* Not aloan program
« Competitive solicitation 3 times per year

« Customers bids in the SREC price they need to build the system
with a reasonable ROI

« Board approves contracts — most be competitive

* Winning bids have GAURANTEED quarterly payment from the EDC
for the term requested

Clean Energy
Visit the EDC Solar Web Site: www.NJEDCsolar.com BT
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SREC Levels in
EDC Programs

NJ EDC Solar Long Term Contracting (ACE,
JCPL, RECO) 3rd Round Solicitations
$450/MWH for 10 year average & $230/MWh for
low price

PSEG Solar Loan Il Floor Price $435 in Q1 for
residential section decreasing to $280 in Q8 for
large segment
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Different between FIT
and NJ Competitive FIT

FIT

eInitially simpler for the installer community

*A Regulatory Entity must set the FIT — This requires evaluation and
monitoring of the tariff as well as on going evaluation of the tariff

*The time frame needed to change the tariff

*Could result in high cost in decreasing cost market
NJ Competitive FIT

*More complex process for bidding

*Market place sets the tariff

Tariff changes based on changes in the market

Lowest cost to the ratepayer
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More information on

New Jersey’ s Cl ean E

at www.NJCleanEnergy.com
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