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uccessful busmesses communlcate and
JHrl erate with thelr stakeholders.

SuU Geessiul businesses serve their customers
;rc-; g2y, Ut net at the expense of the next

Jeneration.
“Sliccessfull businesses don’t dodge tough
preblems; they lead in finding solutions.

® Cinergy Is better today for having discussed Its
vulnerabilities and shared its vision.
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th Is Cinergy?

Regulated Platform

Market Capitalization $7.3 hillion
Electric sales* 65.2 million MWh
: . 175.2 million
*
Electric trading

Gas Trading* 58.2 Bcf/d
Generating capacity 13,331 MW

Commercial Platform : : 56 projects /
Energy Services Projects 5.357 MW

* Preliminary 2004
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hallenge Cinergy*Faces™

SRCIHENOY 0WIAS) 32 coal-fired generation units
SNeorlNliels) vast majority of power we provide
CIISHOIMENS
S Cinergy consumes 30 million tons of coal per year
w0000 CO2 emissions were approximately 74 million

~ = tons

' Climate issue is but one facing coal — new SO,, NO,
and mercury emissions reductions on horizon

® Coal is the fuel of choice for more than 50% of U.S.
(and 80% ofi Midwest) power generation — economic
conseguences If this fuel option is lost




Werrang With,Our Stakelolder™"

> Migslog! Respon3|b|I|ty Through Investment IS
mvaa.. arm of the Presbyterian Chureh
A) wased in Louisville.

= RTI Working closely with CERES and ICCR to
g.*f-move the needle on climate change through the

i
—
_—_'_

= Shareholder proxy process.

e Parties spurred by genuine concern for
environment and frustration at lack of action In
\WWashington.




DEVE bpment of AIRS*Report ™

Fel rJ 251 dlscussmns I 2003 Wlth I\/IRTI Ied to
estlts neither found satisfactory.

st 2004 MRT1/Cinergy met to discuss
PERdInG shareholder resolution for ‘04 proxy.

Result? Cinergy/MRTI and Ceres agreed to
~produce collaborative report.

s Spring 2004: Rev. Bill Somplatsky-Jarman was
featured speaker at Cinergy Board dinner.




Drejge

SEGUERNT cCommURICANeN ameng parties
AYKEEMENT toishare drafis

eRIISHNECKS” permitted

leonstitation with third party thought leaders

eep Cinergy Inter-departmental involvement

e.q. Legal, Tax, Treasury, Investor Relations,
Gov i Affairs)

s MRTI unedited comment page

® Air Issues Report to Stakeholders (AIRS)
fermally endorsed by Cinergy Board committee




C]rr AY’'S AIRS, Pointss s

We zle nowledge that the Earthris warmlng and that
FOITEn activity is contributing to the changes in our

SIIEIE
WENGElieve the federal government will regulate GHGs in
e future.

e—fWe are acting NOW to mitigate risk and assess business
= eppertunities in a carbon-constrained world.

s fhe coal-centric Midwest economy can be especially
vulnerable under GHG regulations.

® GHG regulation must recognize coal’s importance to our
economy and our national security.




CINETAY'S AIRS, Pointss s

er( eguiauen must e market-ivased, employing a cap
eiflel oy irade system
5 euild ncorporate an escalating price cap

I
o tr WSt be flexible, allowing for least-cost options
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B Nlisshiouldibe designed to first slow the growth, then stop
:“ﬁnd finally accelerate GHGS reductions when technology
= |s.commercially available

s |t should be economy-wide and not just utility-focused

® |t should incentivize development of carbon-reducing
technologies such as IGCC




