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Safe harbor statement
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This presentation contains statements that are not historical fact & constitute forward-looking statements 

within the meaning of the Private Securities Litigation Reform Act of 1995.  When the company uses words 

like "believes," "expects," "anticipates," "intends," "plans," "estimates," "may," "would," "could," "should" or 

similar expressions, or when the company discusses its strategy or plans, the company is making forward-

looking statements.  Forward-looking statements are not guarantees of performance.  They involve risks, 

uncertainties & assumptions.  Future results may differ materially from those expressed in the forward-looking 

statements.  Forward-looking statements are necessarily based upon various assumptions involving 

judgments with respect to the future & other risks, including, among others: local, regional, national & 

international economic, competitive, political, legislative & regulatory conditions & developments; actions by 

the California Public Utilities Commission, the California State Legislature, the California Department of Water 

Resources, the Federal Energy Regulatory Commission, the Federal Reserve, & other environmental & 

regulatory bodies in the United States & other countries, such as the Financial Services Authority of the U.K.; 

capital markets conditions, inflation rates, interest rates & exchange rates; energy & trading markets, 

including the timing & extent of changes in commodity prices; the availability of electric power, natural gas & 

liquefied natural gas; weather conditions & conservation efforts; war & terrorist attacks; business, regulatory, 

environmental & legal decisions & requirements; the status of deregulation of retail natural gas & electricity 

delivery; the timing & success of business development efforts; the resolution of litigation; & other 

uncertainties, all of which are difficult to predict & many of which are beyond the control of the company.  

These risks & uncertainties are further discussed in the company's reports filed with the Securities & 

Exchange Commission that are available through the EDGAR system without charge at its website, 

www.sec.gov, & on the company's website, www.sempra.com.
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High oil prices have destroyed 

traditional oil / natural gas relationships
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Oil-indexed pricing is causing

enormous premiums for Asian natural gas
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Japan currently paying 

annual $17 billion premium for LNG supplies
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Germany paying annual $13 billion 

premium for piped gas imports 

6

-30

-20

-10

0

10

20

30

-9

-6

-3

0

3

6

9

1998 2000 2002 2004 2006 2008 2010 2012 2014

C
u

m
u

la
ti

ve
 C

o
st

 P
re

m
iu

m
 r

e
la

ti
ve

 t
o

 H
e

n
ry

 H
u

b
 

U
S$

 B
ill

io
n

G
e

rm
an

 B
o

rd
e

r 
P

ri
ce

 P
re

m
iu

m
 r

e
la

ti
ve

 t
o

 H
e

n
ry

 H
u

b
 

U
S$

 /
 M

M
b

tu

German Price - Henry Hub Price

Cumulative 
Cost Differential

Price Spread



-1

0

1

2

3

4

5

2
0
0
8

2
0
0
9

2
0
1
0

2
0
1
1

U
S$

 /
 M

M
b

tu

Spot Prices
NBP minus Henry Hub

1 month  moving average

Will NBP & Henry Hub prices converge?
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Summary

ǒOil price indexation represents 20% of total global gas sold, while 

pricing based on gas-to-gas competition represents 1/3 & 

regulated gas pricing close to 40% (IEA, International Gas Union)

ǒAsia & Continental Europe paying unsustainably large premiums 

for natural gas

ǒEfforts to preserve oil price indexation may be distorting global gas 

markets

ǒU.S. consumers enjoying lowest natural gas prices in world
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