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NARUC ð120 Years of 
Regulatory Leadership

Thanks to NARUC for:

ǒ120 years representing the interests of state public utility 

commissioners before the federal government

ǒServing the public interest by improving the quality and 

effectiveness of public utility regulations

ǒKey issue advocacy

ǒCoordination of policy development efforts
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Chesapeake Energy Corporation Introduction

NYSE Listed : CHK

ǒ#1 Producer of clean-burning  U.S natural gas

ǒ#1 U.S Explorer with 114 Active Drilling Rigs

ǒ#1 Shale Operator in the U.S. with operations in the 

Barnett, Fayetteville, Haynesville, and Marcellus shales

ǒEmploys over 7,700 Americans in 15 states

ǒHeadquartered in Oklahoma City, OK 

ǒ2008 Top Managed Energy Company 

ïForbesõ Magazine

http://images.google.com/imgres?imgurl=http://pro.corbis.com/images/CB023285.jpg?size=572&uid={65DDB63C-A38C-4BBE-8FCA-6595C2421EE3}&imgrefurl=http://pro.corbis.com/search/Enlargement.aspx?CID=isg&mediauid=65DDB63C-A38C-4BBE-8FCA-6595C2421EE3&h=400&w=320&sz=19&hl=en&start=12&sig2=44U3OJsYvFdc3r1ep7LXSQ&um=1&tbnid=6n47RmVKGdusuM:&tbnh=124&tbnw=99&ei=vYhaSM7wKKfuigGO3cyjDA&prev=/images?q=natural+gas+flame&um=1&hl=en&rls=GGLR,GGLR:2006-31,GGLR:en
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ǒU.S. natural gas reserves total 120-150 years at current consumption levels

ǒThe òBig 4ó Gas Shales in the U.S. (Barnett, Fayetteville, Haynesville, 

Marcellus) are a ògame changeró for both the U.S environment and the U.S 

economy

ǒStabilizing natural gas demand will reduce C02 emissions, decrease price 

volatility; stimulate tax revenues, create quality jobs, and dramatically cut 

transportation fuel costs

ǒThrough collaboration with real problem solvers rather than obstructionists 

we can find win-win solutions to our nationõs energy supply issues and 

environmental concerns

ǒTo address U.S. demand requirements over the next 20 years the truly expert 

natural gas explorers must have extraordinary drilling and completion 

expertise as well as environmental sensitivity; Chesapeake will commit to 

being a leader in this endeavor.

Comments Overview 
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The US Has More than 120 Years of Clean Natural Gas 

Reserves and Is Ready to Serve New Customers
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òThe conventional wisdom said that the U.S. would soon become a big 

importer of natural gas.  The conventional wisdom blew itó
Wall Street Journal   February 9th, 2009

U.S. Natural Gas ðTodayõs Solution for 
the Economy and the Environment

Bad Call ïWall Street Journal ïñWe 

Blew It!ò
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The Industryõs Cost Curve is Shifting Rapidly ðCritical for 
the Economy and Expansion into Transportation Market

ǒMajor shale producers should have virtually riskless F&D costs <$2.00/mcfe for decades 

to come (and decreasing over time as efficiencies increase and shale gas reservoir 

knowledge improves)

ǒThe key will be coordinating industry efforts with affected communities and stakeholders 

and finding environmentally acceptable solutions with economic benefits to millions.

ǒThe result can be a significant economic stimulus with major reductions in GHG emissions.

The key will be development of a stable predictable demand 
source that reduces the peak/trough cycle and price volatility.

100%

$3.00

$2.00

$1.00

25% 50% 75% 100%

Pre-shale F&D Cost 

Curve Continuum

$3.00

$2.00

$1.00

25% 50% 75%

Post-shale F&D Cost 

Curve Continuum

F
&

D
/m

c
fe

F
&

D
/m

c
fe

Industry Quartile Industry Quartile



8

NARUC ðWinter Meeting 2009

New political leadership may have environmental credentials 

to support clean burning U.S. natural gas

President Barack Obama
ò..we will have a new, energy economy with a new, low-carbon energy infrastructureó

òWe should also tap more of our substantial natural gas reservesó

House Speaker Nancy Pelosi 
òYou can have the transition with natural gasó

òéthese investments in wind, in solar, and in biofuels, then focus on natural gasó

White House Chief-of-Staff Rahm Emanuel
òWe have the capacity today in the natural gas fieldó

òWe can create jobs, improve the environment, and become more energy independent by using natural gas in our 

vehiclesó

Congressman Ed Markey 
Chairman of Energy and Environment Subcommittee

òI largely subscribe to {McClendon and Pickensõ] view about the role which natural gas can and should play  in the 

long-term  in our country.  Natural gas actually emits half the pollutants as coal, so that could help in our dealings 

with greenhouse gas emissions and compliance, when combined especially with solar and wind, which is what 

Boone Pickens and Aubrey McClendon and all of them are talking about.  It helps a lotó

Natural Gas Receiving 
Political Support in òHigh Placesó
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Natural Gas ðItõs Abundant and Itõs Clean

POLLUTANT NATURAL GAS OIL COAL

Carbon Dioxide 117,000 164,000 208,000

Carbon Monoxide 40 33 208

Nitrogen Oxides 92 448 457

Sulfur Dioxide 1 1,122 2,591

Particulates 7 84 2,744

Mercury 0.000 0.007 0.016

*Pounds per Billion Btu of Energy Input
Source:  www.naturalgas.org

Comparison of GHG Emission Levels



10

NARUC ðWinter Meeting 2009

oNatural gas is an affordable alternative to imported oil and 

gasoline and supports the use of such intermittent renewables

as wind and solar with clean baseload

oWhen used directly as CNG, natural gas provides
o Up to 30% fewer C02 emissions

o Up to 70% fewer smog-forming pollutants 

o An answer to a carbon regulated world

o Transportation sector emissions represent 40-70% of all pollution  

OR

oNatural gas can be used indirectly as the power behind the 

òplugó
o PHEVõs will require òcleanó power for optimal environmental benefit

Natural Gas is the Clean 
Bridge to the òEnergy Utopiaó
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The Benefit of Natural Gas Vehicles 
is Recognized Globally

1 Argentina 1,650,000 (12%) 1,400 1,180

2 Pakistan 1,550,000 (54%) 1,606 965

3 Brazil 1,425,513 (26%) 1,442 988

4 Italy 432,900 (12%) 558 775

5 India 334,820 (34%) 321 1,043

6 Iran 263,662 (82%) 179 1,472

7 Colombia 203,292 (65%) 310 655

8 USA 146,876 (9%) 1,340 109

9 China 127,120 (24%) 355 358

10 Ukraine 100,000 (33%) 147 680

STATIONSCNG VEHICLES

(Annual Growth Rates 2005 -2007)

NGVs / STATION 

Growing Markets: Germany, Sweden, Japan

http://images.google.com/imgres?imgurl=http://www.33ff.com/flags/XL_flags/Colombia_flag.gif&imgrefurl=http://www.33ff.com/flags/banderasmundo/bandera_Colombia.html&h=240&w=360&sz=3&hl=en&start=2&usg=__A5_2AyZpRUBT0EZJka0whprZvXs=&tbnid=kSH_VQBbsRbeOM:&tbnh=81&tbnw=121&prev=/images?q=colombia+flag&gbv=2&hl=en&sa=G
http://images.google.com/imgres?imgurl=http://www.mapsofindia.com/maps/india/india-flag.jpg&imgrefurl=http://www.mapsofindia.com/maps/india/national-flag.htm&h=300&w=449&sz=16&hl=en&start=1&usg=__E2Nn2gZsfjn_G3VET6DPmH0P3ZU=&tbnid=f6QYQupJaZjlNM:&tbnh=85&tbnw=127&prev=/images?q=India+flag&gbv=2&hl=en&sa=G
http://images.google.com/imgres?imgurl=http://www.tofocus.info/images/flags/iran-flag.gif&imgrefurl=http://www.tofocus.info/flag-of-Iran.php&h=343&w=600&sz=18&hl=en&start=1&usg=___dyh04RQlfBsdk1SnFdbua4dpck=&tbnid=QfvIWn6_wbA3rM:&tbnh=77&tbnw=135&prev=/images?q=iran+flag&gbv=2&hl=en
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Natural Gas Producers, Regulators, Elected Officials, and 
Those Concerned About the Environment Must 

Collaborate to Generate Desired Results

ü Abundant and affordable clean domestic fuel

ü Significant economic development

ü Source of significant future tax revenues

ü Cleaner air, reduced GHG emissions

ü Scientifically sound, innovative responses to water usage 

and disposal issues
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Water Usage in Perspective
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ǒThe fracing process 

takes place 2 miles 

below the base of the 

fresh water aquifer 

Fresh Water Aquifers Protected by Cement, 
Steel, and Thousands of Feet of Rock

Below the base of the 

fresh water aquifer at 830ô

Surface Casing 

Depth 1,500ô

Production at 

11,500ô+

Cross section of a 

Haynesville well bore


