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Global Gas picture 1 supply and demand
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Almost half the demand growth likely to come from Asia
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Global LNG Picture i supply & demand

LNG Supply & Demand
2010-20 (mipa, excl. USA)

Potential cross regional trade flows in
2025
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Note: South East Asia excluded, America balanced, GtL excluded

LNG demand growing at ~5% per annum;

Cross regional gas trade would
Qatar and Australia the leading exporters

double in the coming 15 years
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North Amer i cai prodGchoaisep Gal e o

A US estimated gas resources 2,074 tcf
(Potential Gas Committee, Colorado
School of Mines, June 2009)

A Approximately 350 billion boe

A More than 100 years at current rate of
consumption

Figure I-1
North American Dry Natural Gas Production, 1930-2008
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The biggest energy innovation of the decade sion T

is natural gasd more specifically what is CF:" :

called "unconventional" natural gas. Some Sey Lo e

call it a revolution. 2 Ve — oo s 2
-- Daniel Yergin, Chairman, IHS CERA ol = N
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Source: IHS CERA.
“Natural Gas Policy Act of 1978 and Fuel Use Act.
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Administration
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The AShal drllinGgeoktecontinue to drop

- Williams in the Piceance
Devon in the Barnett Piceance Valley Drilling Efficiency

Spud to TD Days by Year
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Cost of providing 40 years of plateau production, per CERA

Breakeven Henry Hub Price for Productive Capacity* of Analyzed Plays

Daollars

per
Mcf

Figure Ill-1
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Source: IHS CERA.
“*Forty years of plateau proved, possible, and potential productive capacity.
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Current NA Demand ~ 70 bcfd
Current US Demand ~ 60 bcfd
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Expectations for LNG imports to US are substantially reduced
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