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DOE Promotes The Gas Company’s DOE Promotes The Gas Company’s 
Financing ConceptFinancing Concept
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DOE finance panel:DOE finance panel: (left to right)(left to right)

Jeff ThorsenJeff Thorsen -- Southern California Gas CompanySouthern California Gas Company

Reprint 12/96

Bill CunninghamBill Cunningham -- Creative Investment ResourcesCreative Investment Resources

Will JohnsonWill Johnson -- Visage EnergyVisage Energy

Wally RothWally Roth -- Union Bank of CaliforniaUnion Bank of California

Jeff BolingJeff Boling -- Amoco Energy Trading CompanyAmoco Energy Trading Company



GISB Considers Contract Provision To GISB Considers Contract Provision To 
A i  Mi i  M kA i  Mi i  M kAssist Minority MarketersAssist Minority Marketers

At the July 21 meeting of GISB’s Contracts At the July 21 meeting of GISB’s Contracts 
Subcommittee are:Subcommittee are: (left to right)(left to right)
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f gf g

Carolyn HazelCarolyn Hazel -- ConocoConoco

Jeff ThorsenJeff Thorsen -- Southern California Gas Co.Southern California Gas Co.

Will JohnsonWill Johnson Visage EnergyVisage EnergyWill JohnsonWill Johnson -- Visage EnergyVisage Energy

Christopher FreitasChristopher Freitas -- the Department of Energythe Department of Energy
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http://www naesb orghttp://www.naesb.org



Principles of FTAPrinciples of FTAPrinciples of FTAPrinciples of FTA

• Inexpensive fee for 
service
• Low  risk to 
Supplier

Bank Controlled
AccountBANK

(e.g. Union Bank)

Profit Can 
also 
be 

Gov’t

Supplier
(e.g. AMOCO)

Women and Minority
Businesses
(e.g. Visage)

Buyer
(e.g. SoCalGas)( g g ) ( g )
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Overall AdvantagesOverall Advantages

Promotion of competition in the Promotion of competition in the Promotion of competition in the Promotion of competition in the 
natural gas industrynatural gas industry

Promotion of energy commodity Promotion of energy commodity gy ygy y
trading with trading with WMBEsWMBEs

EnhancesEnhances supplier and endsupplier and end--user (i.e. user (i.e. 
LDCs) diversity programsLDCs) diversity programsLDCs) diversity programsLDCs) diversity programs

WMBEs gain WMBEs gain access to larger access to larger 
contractscontractscontractscontracts

Elimination of financial constraints.Elimination of financial constraints.
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Funds Transfer AgentFunds Transfer Agentu ds a s e ge tu ds a s e ge t
AgreementAgreement

The FTA Agreement is composed The FTA Agreement is composed The FTA Agreement is composed The FTA Agreement is composed 
of two basic documents:of two basic documents:

Agreement #1 between the Producer, Agreement #1 between the Producer, 
the WMBE and the Bankthe WMBE and the Bankthe WMBE and the Bankthe WMBE and the Bank

Agreement #2 between the Agreement #2 between the 
Repurchaser and the WMBERepurchaser and the WMBE

The Bank’s administration of The Bank’s administration of 
these documents occur at two these documents occur at two 
different phases of each different phases of each 

iitransaction:transaction:

the Transaction Confirmation Phase of the Transaction Confirmation Phase of 
Exhibit AExhibit A--1 and Exhibit A1 and Exhibit A--2 2 

the Funds Transfer Phasethe Funds Transfer Phase



FTAAFTAA
Transaction Confirmation ProcessTransaction Confirmation ProcessTransaction Confirmation ProcessTransaction Confirmation Process

The Transaction Confirmation process should The Transaction Confirmation process should 
be completed by the end of the month be completed by the end of the month 

di  h  h f D lidi  h  h f D lipreceding the month of Delivery.preceding the month of Delivery.

The Producer will have received from the FTA Bank a The Producer will have received from the FTA Bank a 
fully executed Exhibit Afully executed Exhibit A--1 prior to the flow of gas on 1 prior to the flow of gas on 
the first day of the Delivery month.the first day of the Delivery month.

The Bank will verify (as shown in the verification The Bank will verify (as shown in the verification 
process):process):

eight (8) items on the Exhibit Aeight (8) items on the Exhibit A--1 1 

eight (8) items on the Exhibit Aeight (8) items on the Exhibit A--2 2 

After the verification process has been After the verification process has been 
completed, the Bank: completed, the Bank: pp

signs the bottom of the Exhibit Asigns the bottom of the Exhibit A--2 and faxes it back 2 and faxes it back 
to the Repurchaser and the WMBEto the Repurchaser and the WMBE

signs the bottom of the Exhibit Asigns the bottom of the Exhibit A--1 and faxes it back 1 and faxes it back 
to the Prod cer and the WMBE to the Prod cer and the WMBE to the Producer and the WMBE to the Producer and the WMBE 

This completes the Transaction Confirmation This completes the Transaction Confirmation 
phase.  phase.  

ffThis repeats once a year for oneThis repeats once a year for one--year deals and once year deals and once 
a month for onea month for one--month deals. month deals. 






